Banklexas

Dear Prospective Borrower:

Getting a mortgage loan is an exciting time for everyone. Bank Texas would like to help
make this process an enjoyable time and we have prepared this folder to assist you in
preparation for a mortgage loan.

In the folder you will find several pieces of information for your review. We have
included a Uniform Residential Loan Application, the central document used to begin
your mortgage loan processing. Please gather the information listed in the “Information
Necessary to Process a Mortgage Loan” sheet that pertains to your situation.

We offer several mortgage loan products, including conventional fixed rates, home
improvement, interim and permanent construction loans.

There is an appraisal fee of $350.00 and credit report fee of $18.31 for a total of $368.31
to be paid at the time of application.

Please feel free to return your application by mail, by fax or in person. If you would
prefer to come in person, please call and make an appointment.

We are here to serve you and encourage you to call upon us with any questions you might
have concerning your real estate transaction.
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INFORMATION NECESSARY TO PROCESS A MORTGAGE LOAN

BASIC INFORMATION REQUIRE FOR ANY REQUEST
Completed & signed Application

Last two paycheck stubs

W?2's for past two years

Last two months’ bank statements (all accounts)

Most recent report on investments, 401k, etc.

PURCHASE CONSTRUCTION LOAN REFINANCE

Purchase Contract Construction contract Current lenders name
Plans & Specifications Address & loan number
Draw Schedule Proof of insurance coverage
General Contractor Information Survey
Legal description of property Proof of paid taxes

Legal description of property

SELF-EMPLOYED BORROWERS

2 years personal tax returns (all pages & schedules)

1 full year Profit & Loss on business plus year to date
2 years corporate tax returns (all pages & schedules)

RETIRED BORROWERS
Social Security Award Letter
Proof of pension or retirement income & 1099-R’s for two years

INVESTMENT INCOME
Current 3 months statement or
Name, address and telephone numbers for verification

INTERIM CONSTRUCTION
Construction loans that are not completed within 180 days from the oldest dated documentation
will require re-verification of documents; additional charges will be incurred.

APPLICATION
Making application implies no commitment to make such a mortgage loan. BankTexas reserves the
right to cancel or withdraw the application for good cause at any time.
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BORROWER'’S SIGNATURE AUTHORIZATION FORM

| hereby authorize BankTexas (the “lender”) to order a residential mortgage credit report and
verify other credit information, including present and past employment; present and past
mortgage and/or landlord; and depositories. It is understood that a photocopy of this form

will also serve as authorization.

The information the lender obtains is only to be used in the processing of my loan application.

Borrower:

Signature:

Co-Borrower:

Signature:

Address:

Date:

Social Security No.

Date:

Social Security No.

City: State:

Zip Code:




LOAN APPLICATION INFORMATION and DISCLOSURE

1. This application implies no commitment to make such a mortgage loan to the undersigned and
Bank Texas reserves the right to cancel or withdraw the application for good cause at any time.

2. The initial interest rate in effect at the time of application does not imply, lock or guarantee the final
interest rate. The interest rate you receive for the life of the loan will be set at closing.

3. The borrower has the right to place hazard, flood, and title insurance with any company acceptable
to the lender, provided the amount of insurance and the coverage meet lenders requirements.

4, When ordering hazard insurance from the agent of your choice, inform them that the original policy
must be available at the time of closing and the company must have a rating of B or better as determined
by Best's key rating guide. The loan will not be funded until the property securing the mortgage is
covered by insurance, and coverage must be in place before you take possession. This policy must be
paid in full for one year in advance; payment of all future premiums will be your responsibility. If the
property is located in a flood zone, prior to closing an effective flood insurance policy will also be required.

5. If you should withdraw your application during or after processing is completed, you will be
required to pay any fees Bank Texas has incurred in the processing of your mortgage.

6. The loan process takes approximately two to three weeks for a conventional loan.

7. We will contact you regarding your application after we have received the credit report if there is a
problem. Otherwise, we will contact you after all documentation is received (approximately two to three
weeks) so that closing can be scheduled.

8. This is notice to you that it is the policy of Bank Texas not to discriminate against applicants for
mortgage loans on the basis of race, color, religion, national origin, sex, marital status, age (provided the
applicant has the capacity to enter into a lending contract), because all or part of the applicant’s income is
derived from any public assistance program or because the applicant has in good faith exercised any
right under the consumer protection act. You are not required to disclose information concerning income
from alimony, child support or separate maintenance income unless you wish Bank Texas to consider the
income as a basis for repaying the proposed mortgage debt. The federal agency that administers
compliance with the Equal Credit Opportunity Act for Bank Texas is the Office of the Comptroller of the
Currency. You may contact this office by writing to: Comptroller of the Currency, Customer Assistance
Group, 1301 McKinney Street, Suite 3450, Houston, Tx 77010-9050.

9. The statements and information in the application are to the best of our knowledge and are
believed to be true and correct. Bank Texas is hereby authorized to verify the statements contained in
the loan application by communicating with any of the persons or institutions named in the loan
application and to make any corrections required as a result of verified data received and to transfer the
data as verified and corrected from this application form to the official application forms and submit the
application as signed, in our behalf.

10. This application packet contains a borrowers authorization form, servicing disclosure; settlement
cost booklet, two adjustable rate loan disclosures, consumer handbook on adjustable rate mortgages, a
customer privacy handbook, federal credit application insurance disclosure, customer identification
notice, and a right to receive copy of appraisal notice. Please sign and return the authorization form,
servicing disclosure, insurance disclosure, and right to receive appraisal notice, customer identification
notice and the ARM disclosures, along with the completed application. If you would like more information
on our other adjustable rate programs please ask us about them. We do offer fixed rate loans, if you are
not interested in an adjustable rate, please disregard those disclosures.

11. Processing fees are to be paid at the time application is made in the amount of $368.31, which
represents $350.00 for your appraisal fee, and $18.31 for a credit report. Once these services are
rendered the fee is non-refundable.

12. Please be advised that there may be fees associated with the payoff of your mortgage loan that will
not be disclosed to you elsewhere. These fees may include a charge for the preparation and delivery of a
payoff statement, preparation of a release of lien and fees for recording the release of lien. At the present
time these fees total to $55.00, however, they are subject to change without notice.

The execution of this document authorizes Bank Texas to begin processing of my/our loan, if we
cancel at any time we will be responsible for any cost incurred to date.

BORROWER CO-BORROWER



FEDERAL CREDIT APPLICATION INSURANCE DISCLOSURE

| have applied for an extension of credit with you. You are soliciting, offering, or selling me an
insurance product or annuity in connection with the extension of credit. FEDERAL LAW PROHIBITS
YOU FROM CONDITIONING THE EXTENSION OF CREDIT ON EITHER:

1. My purchase of an insurance product or annuity from you or from any of your affiliates; or
2. My agreement not to obtain, or a prohibition on me from obtaining, an insurance product
or annuity from an unaffiliated entity.

By signing, | acknowledge that | have received a copy of this form. Unless this disclosure is provided
electronically or | have applied for credit by mail, | also acknowledge that you have provided this
disclosure to me orally.

IMPORTANT INFORMATION ABOUT
PROCEDURES FOR OPENING A NEW ACCOUNT

To help the government fight the funding of terrorism and money laundering activities, Federal law
requires all financial institutions to obtain, verify, and record information that identifies each person
who opens an account.

What this means for you: When you open an account, we will ask for your name, address, date of birth,
and other information that will allow us to identify you. We may also ask to see your driver’s license or
other identifying documents.

We ask that you sign below to acknowledge that you have read and received a copy of these
notices.

Applicant (signature) Co-Applicant (signature)





